LJ-1203

B.Com. (Part-II)
Term End Examination, 2021

Group - 1
Paper - 1

Corporate Accounting

Time : Three Hours] [Maximum Marks : 75
A 9l T R S ST |t el % e
THE |
Note : -Answer all questions. All questions carry equal
marks.
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(2)

What do you mean by redemption of
Preference Shares ? Describe the provisions
and rules regarding redemption of Preference
Shares with accounting treatment.
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(3)

A company offered 5000 Equity Shares of
¥ 100 each to the public at 10% premium.
The amount was payable as follows :

¥ 30 on application (including ¥ 10 premium)

T 50 on allotment

% 30 on first and final call

Applications were received for 15000 shares.
Application for 5000 shares were rejected and
application money refunded. The allotment
was made pro rata to the! rémaining
applicants, excess application~money < being
applied towards the amount/due on allotment.

X to whom 500 shares.wete allotted did not
pay any money except, that of the application.
The issues was~completed and rest of
applicants paid their amount when due. Shares

of X were forfeited and reissued to Y at ¥ 50
each as fully paid. Give Journal entries.

ZohTs / Unit-11

2. (FgEr sifufam, 2013 & SITER HUA &
ST IS H YT IR HIfSW AR SR
Ui HIfST |

Prepare and describe the format of Company’s
Balance Sheet as per Companies Act, 2013.
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The X Co. Ltd. went into liquidation with the
following liabilities :

(a) Secured Creditors ¥ 30,000 (Securities
realized ¥ 37,500)
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(3)

(b) Preferential Creditors ¥ 9,000,
(¢) Unsecured Creditors ¥ 45,750,

Liquidator’s expenses amounted to ¥ 378.

Liquidator is entitled to remuneration of 3%
on the amount realized and 1.5% on the
amount distributed to unsecured -creditors
(excluding preferential creditors). The various
assets (excluding securities in hand of " fully

secured creditors) realized ¥ 39,000,

You are required to prepare the. Liquidator's
Statement  of  Account¢ showing the
composition given to the unsecured creditors.
The Liquidator is also.entitled to remuneration

on the realization-of. securities in the hands
of secured creditors.

18 / Unit-111
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Explain the various methods of valuation of
shares and also state the circumstances in
which shares valuation becomes necessary.

379497/ OR
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(6)
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(7)

The following information relates to the
business of a partnership firm :

(a) Average Capital employed in the business
¥ 50,00,000.

(b) Net trading profit of the firm for the past
three years (after taxation) were :
¥ 10,20,000; ¥ 6,40,000; ¥ 7,40,000.

(c) Reasonable return expected in the ‘same
type of business is 10%.

(d) Fair remuneration to partners for their
service is ¥ 2,10,000.

Calculate the value of goodwill :

(/) On the basis of fivewyear's purchase of
the annual average super profit;

(if) On the basis, ofcapitalizing the annual
average super profit at the reasonable
return rate of 10%.

(iii) On _the basis of an annuity of super
profit, taking the present value of annuity
of one rupee for five years at 10% is
3.78.

ZHhT3 / Unit-IV

4. THIHWO 4 F1 9c9d 82 ‘foord & w@nae
& THIH' AR ‘hI &F TG F ThIH
% g U F IR §? TR HifSU

90 JDB X (15) (Turn Over)



(8)

What do mean by Amalgamation ? Distinguish
between ‘Amalgamation in the nature of
merger’ and ‘Amalgamation in the nature of
purchase’.

3794971/ OR

31 |, 2018 & X fafqes &t soi@ e
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Particulars Amount

(%)

I. EQUITY AND LIABILITIES
1. Shareholder’s Funds:
(a) Share Capital :

Authorised Issued and

Subscribed

50000, 10% Preference Shares

of ¥ 10 each tully paid 5,00,000

50000 Equity Shares of

<.10each fully paid 5,00,000

(b):Reserve and Surplus :
Profit and Loss (Debit) (2,05,000)

2. Non-current liabilities NIL
3. Current liabilities

Trade payables (Creditors) 1,15,000

Total 9,10,000
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(9)

Particulars Amount

(%)

II. ASSETS
1. Non-current Assets :
(a) Tangible Fixed Assets

Sundry Fixed Assets 4,80,000
(b) Intangible Fixed Assets
Goodwill 2,00,000
2. Current Assets:
Inventory (Stock) 1,25,000
Trade Receivables (Debtors) 1,05,000
Total 9,10,000
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(10)

The Balance Sheet of X Ltd. as on 3lst
March 2018 is as follows:

Particulars Amount

(%)

I. EQUITY AND LIABILITIES
1. Shareholder’s Funds:
(a) Share Capital

Authorised Issued and
Subscribed
50000, 10% Preference Shares
of ¥ 10 each fully paid 5,00,000
50000 Equity Shares of
T 10 each fully paid 5,00,000
(b) Reserve and Surplus
Profit and Loss (Debit) (2,05,000)
2. Non-current liabilities NIL
3. Current liabilities
Trade payables (Creditors) 1,15,000
Total 9,10,000
I1. ASSETS

1. Non=current Assets :
(a):Tangible Fixed Assets

Sundry Fixed Assets 4,80,000
(b) Intangible Fixed Assets
Goodwill 2,00,000
2. Current Assets:
Inventory (Stock) 1,25,000
Trade Receivables (Debtors) 1,05,000
Total 9,10,000
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(11)

The following capital reduction scheme was
appeared by court :

(a) 10% Preference Shares of ¥ 10 each to be

reduced to 10% Preference Shares of ¥ 6 each
fully paid-up.

(b) Equity Shares of ¥ 10 each to be reduced to
fully paid-up shares of ¥ 5 each.

(c) Goodwill and profit and loss (Dr.) to be
written off completely.

(d) The balance amount of the capital reduction
account be used to write off fixed assets.

Give Journal Entries and also prepare the revised
balance sheet of the comparny

TH1E/ Unit-V
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(a) Cost of Control
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(12)

(b) Minority Interest

(¢) Inter Company Holding

(d) Subsidiary Company

(e) Pre-acquisition profit
3744l / OR

31 9, 2017 1 H faffes ok s fafaes
& dAE M TH YRR T

Particulars Amount (3)
H1Ltd. | SLtd.

I. EQUITYAND LIABILITIES
1. Shareholder’s Funds:
(a) Share Capital :

Authorised Issued and
Subscribed

Equity Shares of ¥100 each
fully paid 10,00,000 | 2,00,000

(b) Resérve and Surplus :
General Reserve 2,70,000] 80,000
Statement of Profit and Loss 1,80,000 60,000

2. Current liabilities :

Creditors 2,00,000 | 1,20,000
Bills Payable 50,000 40,000
Total 17,00,000 | 5,00,000
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(13)

Particulars Amount (3)
HILtd. | SLtd.

II. ASSETS
1. Non-current Assets :
(a) Tangible Fixed Assets
Sundry Fixed Assets 8,00,000]2,10,000
(b) Non-current Investments
1500 Equity Shares in S Ltd. 2,60,000

Current Assets :

Stock 3,00,000[ 90,000

Debtors 2,30,000( 1,40,000

Bills Receivable 70,0001 50,000

Cash and Cash Equivalent 40,0004 10,000
Total 17;00,0001 5,00,000
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(14)

The Balance Sheet of A Ltd. and § Ltd. as
on 31st March, 2017 is as follows :

Particulars Amount (3)
HILtd. | SLtd.

I. EQUITYAND LIABILITIES
1. Shareholder’s Funds:

(a) Share Capital :
Authorised Issued and
Subscribed

Equity Shares of ¥ 100 each

fully paid 10,00,000.] 2,00,000

(b) Reserve and Surplus :
General Reserve 2,70,000 80,000
Statement of Profit and Loss 1,80,000 60,000

2. Current liabilities :

Creditors 2,00,000] 1,20,000

Bills Payable 50,000 40,000

Total 17,00,000| 5,00,000
II. ASSETS

1. Non-current Assets :
(a), Tangible Fixed Assets
Sundry Fixed Assets 8,00,000( 2,10,000
(b) Non-current Investments :
1500 Equity Shares in S Ltd. | 2,60,000

Current Assets :

Stock 3,00,000( 90,000

Debtors 2,30,000 | 1,40,000

Bills Receivable 70,0001 50,000

Cash and Cash Equivalent 40,000 10,000
Total 17,00,000] 5,00,000
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(15)

H Ltd. purchased shares of S Ltd. on 31st
December, 2016. On 1st April, 2016
Statement of Profit and Loss of S Ltd. showed

a debit balance of ¥ 20,000. S Ltd. transferred
¥ 8,000 to General Reserve on 31st March,

2017. Creditors of H Ltd. include ¥ 30,000

for goods purchased on credit from S Ltd.
Closing stock of H Ltd. includes unsold stock

of ¥ 10,000 which was sold by S Ltd. at:a
profit of 25% on its cost. Bills payable .of S
Ltd. include bills of ¥ 8,000 received from S
Ltd. There is a contingent liability of A Ltd.
for bills discounted ¥ 20,000.

Prepare Consolidated Balance Sheet on 31st
March, 2017.
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